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FROM  THE  CHAIRMAN 

The  Montana  Board  of  Public  Accountants  and  the 
Montana  Society  of  CPAs.  One  organization,  right?  It  ap- 
pears that  in  the  minds  of  many  people,  including  some 
CPA’s,  the  two  names  are  interchangeable  for  one  organi- 
zation. But  these  two  organizations  are  separate  and  dis- 
tinct. The  Board  of  Public  Accountants  was  established 
by  the  Montana  Legislature  to  regulate  the  practice  of 
public  accounting  in  Montana  for  the  protection  of  the 
public.  On  the  other  hand,  the  Montana  Society  of  CPA’s 
was  established  by  CPA’s  to  operate  much  like  a trade  as- 
) sociation.  Tb  practice  public  accounting  in  Montana,  one 
would  not  necessarily  have  to  be  a member  of  the  Society, 
but  would  have  to  have  a current  certificate  and  permit  to 
practice  issued  by  the  Board  of  Public  Accountants. 

One  of  the  possible  reasons  for  the  confusion  may  be 
the  close  working  relationship  between  the  Society  and 
the  Board.  The  Board  has  relied  on  the  Society  as  a re- 
source when  changes  to  laws  and  administrative  rules  are 
being  considered.  Other  areas  of  cooperation  include  the 
Profession  Monitoring  Program  and  continuing  educa- 
tion. Nevertheless,  the  Board  has  ultimate  responsibility 
for  the  establishment  and  enforcement  of  the  statutes 
and  rules  which  govern  the  practice  of  public  accounting 
in  Montana. 

It  is  not  necessary  that  the  Montana  Accountancy  Prac- 
tice Act  and  Board  rules  coincide  with  the  Montana  Soci- 
ety  bylaws.  In  fact,  these  could  conceivably  contradict 
one  another.  This  could  easily  happen  in  the  area  of  com- 
missions and  contingent  fees.  The  AICPA  has  entered  into 
a consent  agreement  with  the  Federal  Trade  Commission 
whereby  the  AICPA  agrees  to  change  its  code  of  ethics  to 
permit  its  members  to  receive  commissions  and  contin- 
gent fees  from  clients  for  which  its  members  perform  no 
attest  function.  The  Montana  society  has  adopted  the 
AICPA s rules  of  professional  conduct  as  its  own  and,  ac- 
cordingly, would  automatically  adopt  this  rule  change.  As 
is  the  Montana  Society,  the  AICPA  is  a trade  association; 
membership  is  entirely  voluntary.  Rules  in  Montana, 
A.R.M.  8.54.605  and  8.54.606,  prohibit  commissions 
\ contingent  fees.  The  Board  believes  that  these  two 
) rules  are  in  the  best  interest  for  the  protection  of  the  pub- 
lic, and,  accordingly,  the  Board  does  not  anticipate  a 
change  to  either  of  these  rules.  Accordingly,  Montana 
practicing  public  accountants  should  recognize  that  com- 
missions and  contingent  fees  will  continue  to  be  prohib- 
ited in  Montana. 


Statute  Changes 

The  recently  ended  Montana  legislature  saw  some 
changes  to  the  Montana  Accountancy  Practice  Act.  Sen- 
ate Bill  409  made  the  following  changes:  (1)  extended 
board  member  terms  from  three  to  five  years  with  no  re- 
appointment; (2)  provided  a definition  of  the  “practice  of 
public  accounting”;  and  (3)  established  a requirement 
that  a candidate  for  the  CPA  examination  after  July  1, 
1997  have  150  semester  hours  of  college  credits,  com- 
pared to  the  “normal”  128  hours  required  for  a Bache- 
lor’s degree.  These  changes  are  discussed  in  detail  else- 
where in  the  newsletter. 

CPA  Examination 

The  movement  toward  significant  changes  in  the  struc- 
ture of  the  CPA  examination  continues,  albeit  at  a slow 
pace.  The  current  leaning  is  toward  (1)  eliminating  the 
theory  section;  (2)  reducing  the  length  of  the  exam  from 
2 V2  days  to  2 days  ( 1 9 V2  hours  to  1 7 hours);  (3)  providing 
hand-held  calculators;  and  (4)  providing  for  more 
objective-type  or  multiple-choice  questions.  Significant 
controversy  continues  over  the  essay  question  area.  No 
changes  will  be  implemented  before  1993. 

Darrell  E.  Ehrlick,  CPA 


CPE  REPORTING  FORMS  DUE 

CPE  reporting  forms  for  the  year  1988/1989  are  due  in 
the  board  office  by  July  3 1 . For  licensees  who  find  it  nec- 
essary to  utilize  the  two-month  carry-back  provision  of 
A.R.M.  8.54.802  (4),  forms  are  due  by  August  31.  A total 
of  1 20  hours,  with  at  least  24  in  accounting  and  auditing, 
is  required  for  the  three-year  period  in  order  to  be  eligible 
for  a permit  to  practice  for  1990.  The  three-year  period  in- 
cludes the  reporting  years  86/87,  87/88  and  88/89. 

In  order  for  a course  to  qualify  for  accounting  and  au- 
diting, it  must  consist  of  subjects  related  to  the  reporting 
on  financial  statements  as  defined  in  A.R.M.  Rule 
8.54.204  (1)  (e)  and  (j). 

Licensees  having  excess  hours  as  of  June  30  can  elect 
to  carry-over  hours  taken  in  May  or  June  only  to  the  next 
reporting  year.  The  election  and  report  of  hours  must  be 
reported  on  the  form. 

Contact  the  board  office  should  you  need  a reporting 
form. 


DISCIPLINARY  ACTIONS 


Montana  State  Library 
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The  following  are  formal  actions  taken  by  the  board 
since  the  last  issue  of  the  News  Review.  All  are  matters  of 
public  record.  Although  every  effort  is  made  to  ensure 
that  the  information  is  correct,  readers  should  check  with 
the  board  to  assure  accuracy.  The  board  may  have  in- 
cluded several  provisions  in  orders  which  are  not  summa- 
rized here,  and  the  listing  may  not  reflect  pending  ap- 
peals. The  effective  date  of  the  final  order  may  be  later 
than  the  date  of  the  order  listed  below.  Additional  infor- 
mation concerning  these  matters  may  be  obtained  by  con- 
tacting Brenda  St.  Clair,  Administrative  Assistant. 

Name:  Thomas  E.  Peck 
CPA  Certificate:  1 143 

Order  Dated:  May  22, 1989 

Action:  Surrendered  Certificate  and  permit  to  practice 

based  upon  a Stipulation  and  Order  wherein  the 
board  contended  that  the  licensee  violated  the 
provisions  of  section  37-50-321  (1)  (b),  (c),  (d) 
and  (e),  MCA  by  entering  a plea  of  guilty  in  a dis- 
trict court  case  and  was  given  a deferred  imposi- 
tion of  sentence,  and  by  failure  to  follow  gener- 
ally accepted  audit  standards  in  an  audit. 
Licensee  denied  the  contentions.  The  board  will 
entertain  a petition  for  reinstatement  if  and 
when  all  specified  conditions  for  reinstatement 
are  met,  and  it  will  then  issue  an  order  that  the 
proceedings  be  dismissed.  Some  of  the  condi- 
tions established  were  that  the  licensee  con- 
tinue to  keep  current  and  satisfy  CPE  require- 
ments including  a course  in  work-paper 
techniques;  that  the  licensee  abide  by  the  terms 
and  conditions  of  the  three  year  period  of  de- 
ferred imposition  of  sentence  in  the  district 
court  case;  that  the  licensee’s  employers  pro- 
vide the  board  with  reports  in  regards  to  em- 
ployment activities;  and  that  the  licensee  not 
hold  himself  out  to  the  public  as  a CPA  or  LPA 
until  the  certificate  and  permit  are  reinstated. 


BOARD  MEMBERS 

Darrell  E.  Ehrlick,  CPA,  Chairman 

James  D.  Stover,  LPA,  Secretary 

Karen  M.  Booker,  CPA 

Everit  A.  Sliter,  CPA 

Joseph  W.  Upshaw,  Public  Member 
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LEGISLATIVE  CHANGES 

Senate  Bill  409  was  signed  by  Governor  Stan 
Stephens  on  March  29,  1989  and  becomes  effective  on 
July  1,  1989.  Introduced  in  the  1989  Montana  Legisla- 
ture by  Senator  Delwyn  Gage  (R),  a LPA  from  Cut  Bank, 
the  bill  provided  for  three  changes  in  the  statutes  gov- 
erning public  accountancy  in  Montana. 

The  terms  for  members  of  the  Board  was  increased 
from  three  to  staggered  five-year  terms  to  provide  for  con- 
tinuity among  the  members  on  the  Board  and  to  insure 
that  experienced  members  were  not  lost  after  only  serv- 
ing three  years.  It  takes  a member  about  two  years  to  be- 
come thoroughly  familiar  with  the  Accountancy  Practice 
Act  and  rules,  board  operations,  and  the  handling  of  com- 
plaints. A member  will  not  be  allowed  to  serve  consecu- 
tive five-year  terms.  The  bill  provides  for  a transition  of 
appointments  after  July  1 so  that  the  terms  will  eventu- 
ally be  staggered. 


Name:  Listed  Below 
Order  Dated:  May  17,  1989 

Action:  The  following  certificates  were  revoked  for  fail- 

ure to  pay  renewal  fees  for  1989. 


Charles  P.  Auger 
Bob  Stanton  Breon  Jr. 
Kendall  G.  Brough 
Robert  M.  Frost 
Earl  Alan  Fuhrman 
J.  Chris  Hendrickson 
Leisha  G.  John 
Gene  B.  Levitt 
John  F.  McCarthy 
John  L.  Petersen 
Clayton  R.  Trulson 


CPA  Certificate:  1416 
CPA  Certificate:  2022 
CPA  Certificate:  1592 
CPA  Certificate:  1222 
CPA  Certificate:  1883 
CPA  Certificate:  2579 
CPA  Certificate:  2004 
CPA  Certificate:  1262 
CPA  Certificate:  2463 
CPA  Certificate:  1649 
CPA  Certificate : 818 


Section  37-50-101,  MCA  was  amended  to  include  the 
definition  of  “practice  of  public  accounting.”  The  defini- 
tion that  was  in  the  rules  of  the  board  is  now  contained  in 
the  Practice  Act  and  was  recommended  for  change  by  the 
staff  attorney  to  put  more  “teeth”  into  the  enforcement  of 
when  a certificate  or  license  holder  is  required  to  have  a 
permit.  This  is  the  place  to  remind  you  that,  if  you  are  per- 
forming or  offering  to  perform,  for  a client  or  potential  cli- 
ent, one  or  more  types  of  services  involving  the  use  of  ac- 
counting or  auditing  skills,  including  (a)  the  issuance  of 
reports  or  financial  statements  on  which  the  public  may 
rely;  (b)  one  or  more  types  of  management  advisory  or 
consulting  services;  (c)  the  preparation  of  tax  returns;  or 
(d)  furnishing  advice  on  tax  matters,  you  must  have  an 
annual  permit  as  required  by  Section  37-50-314,  MCA. 
Contact  the  board  office  if  you  are  in  doubt  as  to  whether 
you  need  an  annual  permit. 


Beginning  July  1, 1997,  a candidate  for  certification  as 
a certified  public  accountant  or  licensing  as  a licensed 
public  accountant  must  have  graduated  from  a college  or 
university  accredited  to  offer  a baccalaureate  degree  (a) 
with  an  accounting  concentration  or  its  equivalent  as  de- 
termined by  the  board;  and  (b)  with  at  least  150  semester 
hours  of  credit,  including  those  earned  toward  the  bacca- 
laureate degree  or  its  equivalent.  The  Montana  Society  of 
CPA’s  spearheaded  this  change  in  the  educational  require- 
ment and  the  board  endorsed  its  efforts.  The  board  will 
begin  drafting  rules  to  implement  this  change  and  has  re- 
quested the  assistance  of  the  MSCPA. 


REMINDER  - NEW  GOVERNMENT 
AUDIT  STANDARDS 


In  1988,  the  Comptroller  General  of  the  United  States 
has  revised  the  Government  Auditing  Standards  effective 
for  audits  performed  after  January  1,  1989. 

An  audit  report  recently  submitted  to  the  Department 
of  Health  and  Environmental  Sciences  referenced  that 
the  audit  had  been  conducted  in  accordance  with  the 
1981  revisions  of  the  audit  standards.  Any  governmental 
audits  conducted  after  January  1, 1989  are  to  conform  to 
the  1988  revised  standards.  The  1988  revision  incorpo- 
rates provisions  of  the  Single  Audit  Act  and  other  revi- 


sions in  the  area  of  compliance,  continuing  professional 
education,  and  requirements  for  quality  control. 

Accountants  who  are  currently  performing  governmen- 
tal audits  and  those  accountants  who  anticipate  perform- 
ing such  audits  should  be  familiar  with  and  perform  their 
audits  in  accordance  with  the  1988  revised  standards. 
Copies  of  the  revised  standards  may  be  obtained  from  the 
Superintendent  of  Documents,  U.S.  Government  Printing 
Office,  Washington,  D.C.  20401.  The  stock  number  for 
the  publication  is  020-000-00243-3. 


1989  PROFESSION 
MONITORING  RESULTS 


CPE  ADVISORY  COMMITTEE  & 
RESULTS  OF  CPE  AUDITS 


The  thiid  year  of  report  reviews  under  the  Profession 
Monitoring  Program  (PMP)  was  conducted  May  31  and 
June  1-2,  1989  in  Helena  at  the  Colonial  Inn.  Practice 
units  that  were  required  to  submit  a report  included  the 
remaining  1/2  of  those  not  selected  for  further  review  in 

1987,  those  that  received  marginal  or  deficient  ratings  in 

1988,  new  practice  units,  and  those  that  submitted  com- 
pilations in  1987  or  1988  that  were  classified  as  accept- 
able or  acceptable  with  comments  and  had  issued  a 
higher  level  of  report  in  1988. 

The  results  of  the  PMP  will  be  relayed  to  practice  units 
around  the  middle  of  July.  The  preliminary  results  of  re- 
ports reviewed  compared  to  the  previous  two  years  are  as 
/follows: 


Acceptable 
Acceptable  wi 
Comments 
Marginal 
Deficient 
Total  Reports 
Reviewed 


1989 

12  (9%) 

54  (39%) 
35  (25%) 
38  (27%) 

139  (100%) 


1988 

19  (10%) 

94  (49%) 
45  (24%) 
32  (17%) 

190  (100%) 


1987 

9 (5%) 

50  (25%) 
77  (38%) 
64  (32%) 

200  (100%) 


The  board  will  be  considering  courses  of  action  to  take 
for  practice  units  with  three  consecutive  years  of  report- 
ing problems.  For  example,  practice  units  that  had  three 
consecutive  years  of  marginal  reports,  the  board  may  rec- 
ommend appropriate  CPE  courses.  For  practice  units  that 
failed  to  show  improvement  in  reports  issued  (one  to  three 
years  of  deficient  reports),  the  board  may  require  pre- 
issuance reviews  by  designated  parties  agreed  to  by  the 
Board,  or  an  inspection  of  the  quality  control  system. 

There  were  23  experienced  report  reviewers  this  year 
and  the  quality  of  reviewers  was  considered  exceptional. 
The  board  is  very  appreciative  of  the  quality  contribution 
that  the  following  individuals  have  made  to  their  profes- 
sion: 


Larry  Addink 

Robert  Bronson,  Captain 

Richard  Clemow 

Joseph  Eve 

Daniel  Fenno,  Captain 

Ronald  Foltz 

Allen  Funderburk 

John  Gilbert 

Steve  Irion 

Cody  Jackson,  Captain 

John  Jacobsen 

Bob  Lochmiller,  Captain 


Marcia  Miller 
Tbny  Mumion 
Bob  Nebel 
James  Oates 
James  Owings 
Loren  Randall 
Roger  Reppe 
Gary  Waylander 
Randle  White 
Richard  Wiens 
James  Woy 


The  board  has  appointed  five  members  to  serve  on  the 
reactivated  CPE  Advisory  Committee.  Ray  A.  Curtis,  Sr., 
CPA,  is  a former  member  of  the  board  and  is  a partner  in 
the  firm  of  Owen,  Curtis  & Nelson,  P.C.,  in  Billings.  Robert 
J.  Garnett,  CPA,  is  a partner  in  the  firm  of  Hamilton  Mis- 
feldt  & Co.,  P.C.,  in  Great  Falls.  Jim  Meade,  CPA,  is  a sole 
practitioner  in  Great  Falls.  M.  Berl  Stallard,  CPA,  is  a part- 
ner in  the  firm  of  Stallard  & Associates  in  Miles  City.  Paul 
M.  Lehmann,  LPA,  is  a sole  practitioner  in  Helena. 

One  of  the  major  accomplishments  of  the  committee 
thus  far  has  been  the  auditing  of  CPE  hours  for  two  re- 
porting years.  A random  selection  of  certificate/license 
numbers  was  made  and  those  selected  were  requested  to 
submit  documentation  to  support  hours  claimed  for  ei- 
ther the  1986/1987  or  1987/1988  reporting  period.  Fol- 
lowing are  the  results  of  the  audit: 

1986/1987:  129  Documentation  Adequate 

1 Documentation  Inadequate/ 
Hours  Disallowed/No  longer  li- 
censed in  Montana 

3 Partial  Hours  Disallowed/CPE 
still  met 

2 Exempted  (Deceased  & No  longer 
in  public  practice) 

135  Tbtal  Selected 

1987/1988:  112  Documentation  Adequate 

0 Documentation  Inadequate 

2 Partial  Hours  Disallowed/CPE 
still  met 

1 Exempted  (No  Hours  Reported) 
115  Total  Selected 

The  results  of  the  audit  show  that  licensees  are  comply- 
ing with  the  CPE  requirements  and  their  files  contain  ade- 
quate documentation.  A.R.M.  8.54.819  describes  the 
type  of  documentation  that  is  required  to  support  the 
hours  claimed.  Primary  responsibility  for  documenting 
CPE  rests  with  the  licensee  and  should  be  retained  for  a 
period  of  five  years  after  the  completion  of  courses. 


NOVEMBER  1988  EXAMINATION 
AWARDS  AND  DESIGNATIONS 


The  board  is  proud  to  announce  that  Raylene  Karr 
Saur,  a graduate  of  the  University  of  Montana,  received 
the  Elijah  Watt  Sells  Awards  with  High  Distinction  as  a 
result  of  her  performance  on  the  N ovember  1988  Uniform 
CPA  Examination.  The  awards  are  presented  to  candi- 
dates who  take  all  four  sections  at  one  sitting  and  receive 
the  highest  grades.  A Gold  Medal,  Silver  Medal  and 
Bronze  Medal  are  awarded  respectively  to  the  three  high- 


est grades.  There  were  118  certificates  for  performance 
With  High  Distinction  awarded  for  the  November  1988 
examination. 

Because  of  the  outstanding  performance  of  Saur  and 
the  other  candidates  who  passed  all  subjects  at  or  above 
the  national  passing  rate,  the  AICPA  has  again  designated 
Montana  an  “Honor  Roll  State”.  There  were  11  other 
states  that  received  this  honor. 


NOVEMBER  1988  CPA 
EXAMINATION  RESULTS 


Candidates  Sitting  in  Bozeman 57 

Candidates  Sitting  in  Missoula 87 

Candidates  Sitting  Out-of-State . 9 

Total  153 

Passed ......  j 48 

Passed  — First  Sitting 14 

Results  by  Subject 

Subject  Sitting  Passed 

Auditing  118  41(34.7%) 

Law  125  50(40.0%) 

Theory  107  47  (43.9%) 

Practice  92  44  (47.8%) 


Following  is  a list  of  those  candidates  who  successfully  passed  the  examination: 


Susan  Barker 
*Ghassan  Bechara 
Catherine  Binando 
Paul  Bray 

Paul  Christofferson 
Gregory  Dahinden 
C.  Philip  Davidson 
Michele  Davis 
Heidi  L.  Deacon 
Rebecca  Dorwart 
Jon  Egeland 
Wanda  Fleming 


*Leanne  French 

* Roberta  Gibson 
Joanne  Goldsmith 

* Stephanie  Gray 
*Tteresa  Gruba 

Laurencio  Guerrero 
Sheila  Hager 

* Rita  Henkel 
Louise  Hoffman 

* Jeffrey  Howell 
Ronald  Howell 
Michael  Johns 


Kim  Kammerer 
Trudy  Kessler 

* Anders  Lau 
Rona  L.  Laubach 
Timothy  J.  Leuthold 
Dodd  Lowe 

* Laurie  Lusk 
Jill  Malone 
John  Marshall 
Thomas  McCrary 

* Patrick  McNenny 
Denise  Meyer 


* Denotes  candidates  sitting  for  the  first  time. 


Denise  Mongoven 
Kristina  Paffhausen 
Ronald  Ramsbacher 

* Kevin  Reed 

* Donald  Rider 

* Jeffrey  Roark 

* Raylene  Saur 
Carl  Schmidtman 
Rebecca  Snortland 
David  Sullivan 
John  R.  Voeller 
Susan  Wulfekuhle 


REINSTATEMENTS 


Under  Section  37-50-322,  MCA,  the  board  may  reinstate  a certificate,  license,  or  permit  on  application  in  writing. 
In  order  for  a permit  to  be  reinstated,  an  individual  must  show  evidence  of  complying  with  the  full  basic  continuing 
education  requirement.  The  following  certificates  and/or  permits  have  been  reinstated  since  January  of  1989. 


Cert. 

Name 

City,  State 

Permit 

Date 

CPA 

980 

Moran,  Jane  E. 

Bozeman,  MT 

Yes 

01/20/89 

CPA 

1576 

Rossman,  E.  Michelle 

Boston,  MA 

Yes 

01/20/89 

CPA 

2294 

Partain,  William  E. 

Missoula,  MT 

Yes 

05/01/89 

CPA 

1299 

Erickson,  Robert  F. 

Ronan,  MT 

Yes 

05/18/89 

CPA 

2408 

Blaugher,  Kim  M. 

Rochester,  MN 

No 

05/22/89 

CPA 

585 

Lence,  John  A. 

Kalispell,  MT 

Yes 

06/02/89 

THANKS  PROCTORS! 

Without  the  willingness  of  individuals  to  volunteer  proctoring  the  Uniform  CPA  Examination,  the  board  would  be  unable 
to  administer  it  effectively.  Special  thanks  go  to  Chip  Youlden,  Billings,  Ron  Schafer,  Bozeman,  and  Rita  Robertson,  Mis- 
soula, for  their  assistance  in  securing  proctors  for  the  May  1989  exam.  A heartfelt  thank  you  is  extended  to  the  following: 


Billings 

John  Fekety 
Cody  Jackson 
Craig  Marshall 
Barbara  Walbom 
Chip  Youlden 
Cindy  Barrett 
John  Hauck 
Jeanette  Longman 
Craig  Crawford 
Patricia  Perry 
Susan  Stewart 
Mike  Devous 


Bozeman 


Missoula 


Ron  Schafer 
Pat  Ellis 
Ron  Howell 
Bill  Guza 
Steve  Hamilton 
Richard  Evans 
Alan  Tronson 
Larry  Blakely 
Mike  Gallagher 
Patty  Christman 
Dan  Hitchcock 


Jane  Nolan 
Sue  Herman 
John  Voeller 
Joe  Michaud 
Phil  Schweber 
Ron  Ramsbacher 
Lisa  Reidesel 
Angela  Unruh 
Diane  Mclnally 
Rita  Henkel 


If  you  served  as  a proctor  and  are  not  named  above,  we  apologize.  In  some  cases,  proctors  were  unable  to  participate  and 
found  replacements. 


IMPORTANT  DATES  TO  REMEMBER 


July  3-4  Board  Office  Closed  — Fourth  of  July 

July  27-28  Board  Meeting  — Helena 

July  3 1 Release  Date  for  5/89  Exam  Grades 

CPE  Reporting  Forms  Due  (See  Related  Article) 

September  4 Board  Office  Closed  — Labor  Day 

September  15  Registration  deadline  for  November  1989 
Exam 

October  15-18  NASBA  Annual  Meeting  — Minneapolis , MN 
October  30-3 1 Board  Meeting  - Helena 

November  1-3  November  1989  CPA  Exam  - 
Bozeman  & Missoula 

November  Renewal  Applications  Mailed 

December  3 1 Renewal  Applications  Due 
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